
I welcome the suggestion by the Finance Minister, 
Senator Nick Minchin, that superannuation 
contribution taxes should be abolished.
These days, thanks to better diets and health 
care, people are living longer.  As we move on into 
this century, an ever increasing proportion of the 
Australian population will be aged over 70 and will 
need adequate superannuation income if they are to 
provide for themselves in comfort. We are entering 
an era where people may need to fund 25 years or 
more of retirement.
Michael Hutton, of Mann Judd in Sydney, has conducted 
a survey of the international superannuation 
scene and came to the conclusion that Australiaôs 
superannuation system is both over  complicated and 
overtaxed.
In Australia, super is taxable 
at four points, these being: 
contributions, withdrawals, 
on taking a lump sum 
and on annuities.
In this context, it is worth 
noting how super is taxed 
in some of the countries 
we like to compare 
ourselves with.
The USA and UK, for 
example, have similar 
superannuation taxation 
regimes to Australia.
However, in Canada compulsory contributions can be 
made both to government schemes and to private 
schemes, but the earnings from these schemes are 
tax-free.
In Germany there are three types of retirement 
savings schemes. Contributions are fully tax 
deductible for company plans and partially in private 
plans but, more importantly, the income generated 
by each type of fund is not taxed.
In Ireland contributions to funds are tax deductible 

and earnings from funds are tax-free, which is also 
the case in Switzerland, where contributions are fully 
tax deductible and income generated by the pension 
scheme is not taxed.  
Singapore, of course, is the most outstanding example 
of a superannuation regime which really does provide 
for an adequate retirement income for its citizens.  
The government runs a retirement savings scheme, 
known as  the Central Provident Fund, which allows 
members to withdraw funds when they reach 55 
after setting aside a minimum amount of $80,000  
in their retirement accounts. Contributions to the 
CPF are made by employees at the rate of 20% of 
salaries.  The employer contributes 16% of salaries 
for the employees aged under 55. The statutory 

contributions are fully tax 
deductible and retirement 
income in the CPF is tax-
free and funds taken out 
on withdrawal are tax-
free.
The abolition of the 
s u p e r a n n u a t i o n 
surcharge last August 
was a welcome step 
forward, but the fact 
remains that many 

Australians are not going to 
have an adequate income 
to look after themselves in 

their old age on the basis of their current contributions 
unless the taxation on superannuation is substantially 
reduced.
Senator Minchinôs suggestion that contribution taxes 
be abolished was welcome, because surely the only 
real solution to the problem of the greying of Australia 
is to face the reality that  much of the revenue derived 
from taxing superannuation will have to be forgone 
in the broader interests of making superannuation 
more meaningful, and thus enabling people to look 
after themselves in retirement .
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Alan with Lily Chen and Chinese Consular Ofýcial Chen Mingjin.

Newspaper Launch
We deal with many immigration enquiries in our ofýce 
and have found that few people have any detailed 
understanding of the regulations and rules governing 
our study and work VISA system.
Accordingly, I was pleased to attend a dinner to launch 
a new Chinese language newspaper which will focus 
on immigration issues and be distributed to Chinese 
students Australia-wide.  
I am sure the newspaper, entitled ñThe Australian 
Migration Times,ò will prove very helpful to Chinese 
students in Australia and I would like to congratulate 
those responsible for establishing it on their initiative, 
particularly the Chief Editor Ms Lily Chan who is a 
migration lawyer in Perth.

Call to Abolish State Taxes
The WA Labor Government needs to put 
their projected $1 billion Budget surplus 
to good use by abolishing State Taxes as 
required under the GST agreement they 
signed with the Commonwealth.
The idea behind the GST was that it 
would provide a revenue stream to the 
States, enabling them to replace State 
and Territory taxes to ensure consumers 
and businesses were not facing double 
taxation.
Last year WA Labor gained around 
$248.5 million from GST payments, 
which, in combination with the State 
Taxes they are still receiving, has led to 
the massive Budget surplus.
There is no excuse, if the Labor 
Government has a $1 billion 
surplus, for them not to honour the 

Intergovernmental Agreement (IGA) 
they signed and abolish State Taxes 
to ease the ýnancial pressure West 
Australians are facing ð particularly 
stamp duty on houses.
Taxpayers in six other States and 
Territories are currently paying less tax 
then West Australians. The Victorian, 
Queensland, South Australian, 
Tasmanian, ACT and Northern Territory 
Governments have all honoured the 
IGA signed in 1999 and have abolished 
stamp duty on mortgages, leases and 
credit and rental arrangements. New 
South Wales and Western Australia 
are the only two states who are yet to 
honour the agreement.
Itôs time the Labor Government gave 
West Australians a fair go.

The Japanese Consul General in Perth, 
Hiroyuki Ariyoshi, recently paid me a 

courtesy call at my ofýce.
Mr. Ariyoshi was keen to emphasise the 
importance of Japan to the Australian 

economy pointing out that Australiaôs trade 
with Japan remains larger than our trade 

with China and that Japan remains our 
strongest political ally in the region.

Australian exports to Japan are valued at $25 
billion, composed largely of minerals such as 

coal, iron ore and aluminium.
Australian imports from Japan stand at 

$17 billion, giving a $7.7 billion trade surplus 
in Australiaôs favour.
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Cannabis: The Dangers 
of Decriminalization

Under the State Labor Government, 
Western Australia has been obliged to 
uphold a slack, decriminalized stance 
toward marijuana use.
Personally, I ýnd it alarming 
that marijuana use is moving 
toward being socially 
acceptable within Australia.
I believe decriminalization 
is dangerous as it further 
reinforces the idea that 
marijuana use is okay.
An argument WA Labor 
used for decriminalization 
was that history has shown 
that high penalty rates 
do not deter people from 
marijuana use.  
Given recent evidence that 
marijuana use has increased 
under WAôs decriminalization 
stance, I believe we can now also safely 
assert that lowering penalties will not 
deter marijuana use either. 
Another major push from State Labor 
for the decriminalization of marijuana 
was that minor drug convictions were a 
burden on police and court resources.  
Yet, given that decriminalization has 

caused marijuana use to increase, 
decriminalization will essentially lead 
to the ýnancial burden of dealing with 
the consequences of drug use being 

transferred onto WAôs 
already over-burdened 
health system.
The underlying point 
is marijuana is not 
harmless and has terrible 
consequences.  Individuals 
who use marijuana are 
often plagued with problems 
such as respiratory disease, 
psychological illness, 
motivational change and 
addiction.
State Labor touts the view 
that young people should 
not have to carry with 
them life long criminal 

convictions for what they feel are youthful 
experimentations.  However, I believe 
young people should not have to carry 
with them lifelong respiratory diseases 
and lifelong mental illnesses just because 
their adolescent experimentations were 
not adequately curbed through both 
rehabilitation and punishment.

Boost for Rural Procedural GPs
The Commonwealth Government 
has decided to double the incentive 
payments to rural procedural GPs  
in further recognition of their 
additional skills and responsibilities.
From February 2006, rural procedural 
GPs will be entitled to claim up 
to $15,000 per year under the 
governmentôs Practice Incentives 
Program.
This boost will provide further 
support to GPs who provide surgical, 
anaesthetic and obstetric services 

to rural and remote communities 
throughout Australia.
This is an important measure for rural 
communities relying on experienced 
general practitioners to keep local 
hospitals running.
At present, almost 800 GPs 
participate in this incentive 
program.  The increased payments 
are designed to encourage these GPs 
to continue to provide procedural 
services and will cost an additional 
$5.2 million a year.




